NORTHWATER

Northwater Five-Year Market-Neutral Trust
Summary of Investment Portfolio asat March 31, 2007

(Unaudited)
Financial Highlights (in CDN$)
Net asset value $64,763,551
Number of units outstanding 2,772,300
Net asset value per unit $23.36

Summary of Investment Portfolio )

The following table presents information regardihe Hedge Fund Portfolio to which the Trust hasoswpe through a forward
purchase and sale agreement (“the Forward”) asaatiM31, 2007. The multi-strategy funds have menballocated to any of the
underlying hedge fund strategies set out in thieta

Asset allocation by hedge fund

Largest individual

strategy hedge fund holding

No. of Fair as a

Hedge Value percentage of Net
Strategy Funds (inU.S. $) Assets of the Trust
Activist Investments 1 $2,754,180 4% 4.61%
Asset-backed securities arbitrage 5 9,658,411 13% .46%
Capital structure arbitrage 1 370,568 0% 1.51%
Distressed securities 5 9,004,486 12% 4.99%
Fixed-income arbitrage 2 4,864,839 6% 4.92%
Merger arbitrage 1 2,114,317 3% 3.69%
Mortgage-backed security Arbitrage 4 13,280,059 17% 9.88%
Multi-strategy 7 19,011,836 24% 9.25%
Re-insurance 2 3,198,582 4% 3.96%
Statistical arbitrage 3 4,274,137 5% 2.17%
Structured finance 7 9,631,694 12% 3.54%

38 78,163,109 100%

The following table lists the largest 25 hedge fubg fair value to which the Trust has exposureugh a forward purchase and sale
agreement (“the Forward”) as at March 31, 2007. Thuest will disclose the nhames of those hedge fuadsghich it has exposure that
represent more than 5% of the net assets of thet Btuperiod-end. For hedge funds that represssttiean 5% of the Trust's net

assets, the Trust has adopted unique fund numbédemtifiers. These numbers are used consistenthe Trust's reporting.

Percentage
of Net
Type of Cost Fair Value Assets of

Top 25 Investments Investment (in U.S. %) (in U.S. $) the Trust
New Ellington Overse;, Ltd.* Participating $4,500,00 $5548,25: 9.88%
D.E. Shaw Composite International Fund* Participgghares 3,597,161 5,190,599 9.25%
CRC Global Structured Credit Fund, Ltd.* Partitipg shares 2,430,683 3,064,536 5.46%
Tempo Fund Limited* Participating shares 2,400,000 2,950,640 5.26%
West Side Offshore Partners * Participating shares 2,400,000 2,859,655 5.09%
Citadel Kensington Global Strategies Fund, LtdPAarticipating shares 2,611,269 2,858,590 5.09%
Fund 109* Participating shares 1,881,397 2,801,657 4.99%
Fund 140* Participating shares 2,400,000 2,760,183 4.92%
Fund 209* Participating shares 2,000,000 2,587,354 4.61%
Fund 200* Participating shares 2,100,000 2,501,008 4.46%
Fund 121* Participating shares 2,000,000 2,449,160 4.36%
Fund 183* Participating shares 1,900,000 2,421,732 4.31%
Fund 190* Participating shares 2,000,000 2,270,422 4.04%
Fund 131* Participating shares 2,502,912 2,222,847 3.96%
Fund 101* Participating shares 1,631,285 2,203,116 3.92%
Fund 189* Participating shares 1,800,000 2,150,238 3.83%
Fund 181* Participating shares 1,700,000 2,071,410 3.69%
Fund 191* Participating shares 1,700,000 2,047,610 3.65%
Fund 108* Participating shares 1,400,000 1,985,717 3.54%
Fund 171* Participating shares 1,414,528 1,720,782 3.07%
Fund 175* Participating shares 1,589,301 1,710,203 3.05%
Fund 205* Participating shares 1,500,000 1,691,837 3.01%
Fund 199* Participating shares 1,300,000 1,521,201 2.71%
Fund 208* Participating shares 1,400,000 1,443,593 2.57%
Fund 116* Participating shares 1,402,635 1,424,851 2.54%

* held by other investment funds managed or adviseNorthwater Fund Management Inc.



The Trust also has holdings in the following comnstiares as at March 31, 2007. The Trust does et éeonomic exposure to
these holdings as these common shares have bekfosslrd by the Trust for a price based on tharrebf a portfolio of hedge
funds.

Percentage
of

Net Assets
Share Investments Type of Investment of the Trust
Angiotech Pharmaceuticals Inc. Common shares 1.70%
Axcan Pharma Inc. Common shares 8.11%
Bombardier Inc. B Common shares 12.80%
Celestica Inc. Common shares 3.05%
CGl Group Inc Common shares 9.04%
Cognos Inc. Common shares 6.01%
Forzani Group Ltd. Common shares 10.11%
Kinross Gold Corp. Common shares 9.55%
Lionore Mining Intl Ltd. Common shares 21.34%
Martinrea International Inc Common shares 13.62%
Nortel Networks Corp. Common shares 3.49%
Research In Motion Ltd. Common shares 9.70%
RONA Inc. Common shares 5.74%
Stantec Inc Common shares 8.99%
Western Oil Sands Inc. Common shares 8.59%

@ The Summary of Investment Portfolio may changetdumgoing portfolio transactions of the Trusteféare no non-arm’s length
relationships between the Trust or Northwater FMaghagement Inc. and any of the hedge funds for lwthie Trust has exposure.
On a quarterly basis, an updated listing of holgingl be available.



